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eBpo), [MHanis (227 eBpo), Isemis (197 eBpo), JlrokcemOypr (188 eBpo) (puc. 4).
BcranoBneHo, 1o nepeciuHuil €Bporeenh Ha opraniuni npoaykTa Butpadae 40,8 eBpo Ha piK,
a memkanenb €C — 60,5 eBpo.

3a omiakamu [IpomoBosibuoi Ta cimbchkorocnonapcbkoi opranizamnii OOH (D®AO) y
MEPCHEKTHBI TMOMHUT Ha OPraHiuHy NPOAYKIII0 Yy CBITI 3pocTaTUME B MIpy PO3BHTKY
€KOHOMIKH KpaiH, MiABUIEHHS PiBHS OCBITH Ta J0XO/IiB HACEICHHSI.

JlocmipkeHHST TOKa3alid, IO MepeIyMOBaMH YCIIIIHOTO PO3BUTKY OPraHiYHOTO
BUpOOHMITBA y KpaiHax-wieHax €C €: MiHAa IHCTUTYIIHO-TIpaBoBa 0a3a, (QiHaHCOBa
JIOTIOMOTa BUPOOHUKAM OPraHidHOT NPOAYKLIi, CIPUSHHS NOMYyISpU3alii OpraHiY4HOTO
BUPOOHMIITBA, WIATPUMKA PO3BUTKY HAyKH 1 MJOpPagHHIITBA, MOOBIpa [0 MAapKyBaHHS
€KOJIOTIYHOTO CUTBCHKOTO TOCIOAAPCTBA, 3POCTAHHS MOIMUTY HA €KOJIOTIYHY MPOIYKIII0 3a
KOP/JIOHOM Ta BCEPEIMHI KpaiH, aAMIHICTpaTUBHA MIATPUMKA Yepe3 AeprKaBHI 3aMOBJICHHS Ta
JepK3aKyMiBil, HaJJaHHS NUIbIOBUX KPEAUTIB arpOBUPOOHUKAM TOILIO.

BucHoBkn. PuHOK oOpraHiuHOi NOpPOAYKILII €  MEPCHEKTUBHUM  CETMEHTOM
arpornpo/I0BOJIbYOTO PUHKY PO3BHUHYTHX KpaiH cBiTY. HUHI 3HaUHO 3pic IHTEpeC CrokKUBayiB
0 SKICHOI eKoJIOriyHO Oe3meyHoi mnpoxaykuii. OpraHiuHe arpoBUpPOOHUITBO, SIK
MEepCIEeKTUBHA JJIs1 OUTBIIOCTI KpaiH CBITY raily3b, JO3BOJISIE pealli3yBaTH KOHIEMIIIO CTAJIOr0
PO3BUTKY arpocdepd 3a paxyHOK COIIAIbHO-€KOHOMIYHOiI ¥ MPHPOTHO-PECYpPCHOT
30aJIaHCOBAHOCTI.

CnuCcOK BUKOPUCTAHUX JKEpeJI:
1. Aprum B.1. BupoGHuTBO Ta peanisaris opraniuHoi npoxykuii B cBiti. Ekonomika ATIK. 2017. Ne 3. C. 82-86.
2.P0O3BUTOK OpraHiyHOro pPUHKY — YKpaiHa Ta cBiT. IHdopmaniiinuii Oronerens. Bepesens 2018 p. URL: www.organic-
world.net/yearbook/yearbook-2018.html
3.IFOAM Basic Standarts (approved by the IFOA General Assembly, Victoria, Canada, and august 2002). URL:
http://www.ifoam.org
4.FiBL & IFOAM - Organics International (2016); The World of Organic Agriculture 2016. Frick and Boon.
5.FiBL & IFOAM. Organics International (2017). Frick and Bonn, 2017. URL:
https://shop.fibl.org/chen/mwdownloads/download/link /id
6.http://organicukraine.org.ua/congress/
7.https://superagronom.com/news/3482-predstavleno-kartu-organichnih-zemel-ukrayini

UDC339.142:339.167
Cimpoies Liliana, Ph. D., associate professor
Academy of Economic Studies, Moldova

AGRI-FOOD TRADE AND THE E.U. MARKET: OPPORTUNITIES AND
CHALLENGES FOR MOLDOVA

The aim of this paper is to assess the development on Moldova’s agri-food trade flows on the E.U.
market. Thus the main changes and tendencies in the agri-food trade structure and distribution markets is
analyzed. The research is based on the analysis of secondary data, provided by National Bureau of Statistics. The
examined time series belong to 2012-2017. Trade liberalization has as a positive outcome an increase in the
volume of agri-food exports of Moldova, particularly in terms of specialization and concentration of production
and diversification of the geographical distribution. Another positive result is the decrease in the dependence on
traditional markets. This fact imposed the increase in both quality and variety of exported articles. Due to the
DCFTA there is an increase in trade flows with E.U. The agri-food market is important for the stabilization of
the national economy, because of its valuable contribution to GDP. Thus is important that the government
supports the modernization of the agri-food sector and stimulates to attract investments which will run its further
orientation.

Key words: agri-food products, DCFTA, trade.

AT'POITPOMUCJIOBA TOPI'OBJISA U E.C. PBIHOK: BOSMOKHOCTHU U
BbI3OBbI MOJITIOBBI

L[CJ'ILIO JAHHOI'O0 HCCICOOBAHUA SABJISICTCA OILICHKAa pPa3sBUTHUA IIOTOKOB CEIbCKOXO3IMCTBCHHON U
HpOlIOBOJIBCTBGHHOﬁ TOPTrOBJIA MOJ'I,Z[OBBI Ha PBIHOK EC. Taxkum 06pa:30M, AHAJIM3UPYIOTCA OCHOBHBIC

8


http://www.ifoam.org/
https://shop.fibl.org/chen/mwdownloads/download/link/id/785/
https://superagronom.com/news/3482-predstavleno-kartu-organichnih-zemel-ukrayini

EKOHOMIYHUM ®OPYM 3 /2019

W3MEHEHHS M TEH/ICHIIMN B CTPYKTYpE arpornpoioBOJIbCTBEHHON TOPTOBIM M Ha PbIHKaxX cObITa. MccnenoBanne
OCHOBAHO Ha aHaluW3e BTOPHUYHBIX JaHHBIX, IpenocraBileHHbIX HammonansueiM bropo Cratuctuku.
Paccmorpennsie nannsie otHOCsATCS K 2012-2017 1T. T10NMOXHUTENBHBIM PE3yIbTaTOM JIHOEPaTH3aUA TOPTOBIIH
CTaJO yBENWYEHHE OOBEMOB arporposOBOILCTBEHHOTO 3KcHopra MONIoBB, OCOOCHHO € TOYKH 3pEHHS
Crenrani3aiii U KOHLUEHTPAIMK TPOU3BOACTBA M TUBEpPCUHKALNK Teorpaduieckoro pacrpeaeneHus. Emie
OJIVH TIOJIOKUTEIIBHBIA PE3YNIBTAT - CHIDKEHHE 3aBUCUMOCTH OT TPAJHMIMOHHBIX PHIHKOB. DTOT (pakT 00ycIoBUI
yBEIMYEHHE KaK KauecTBa, TaK M pPa3HOOOpas3Msl SKCHOPTUPYEMBIX TOBApoB. biaromaps cormamieHuio o
CBOOO/IHOW TOproBiIe HAOMIONAETCS YBEJMYEHHE TOProBhIX MOTOKOB ¢ ECI0 ArpomnpooBOJIbCTBEHHBIH PHIHOK
Ba)KeH UIsl cTaOWIM3aluK HAlMOHAJIBHOW SKOHOMHUKH, TOCKONBKY OH BHOCUT IeHHbIH Bkian B BBIL. Takum
00pa3zoM, Ba)XHO, YTOOBI IPaBUTEIBCTBO IOJIEPKUBAIO MOJIEPHHU3AINIO arpONpoa0BOIILCTBEHHOTO CEKTOpa |
CTHMYJIMPOBAJIO IPUBIICUCHUE HHBECTUIINH, YTO OY/IET ClIOCOOCTBOBATH €ro AajbHEHIIed OpUeHTaIUH.
KnroueBsle c10Ba: arporpo10BoiIbCTBEHHBIE TOBAPHI, COTTIAIIEHHE O CBOOOIHOM TOPTOBIIE, TOPTOBIISL.

AT'POITPOMUCJIOBA TOPI'IBJIA TA E.C. PUHOK: MOKJIMBOCTI TA
BUKJ/IMKHN MOJIIOBA

Mero0 AaHOTO JOCIHIIKEHHS € OI[iHKa PO3BUTKY IOTOKIB CLIBCHKOTOCHOAAPCHKOI Ta IMPOIOBOIBYOT
topriBimi MoinoBu Ha puHok €C. Takum YMHOM, aHANI3yIOTBCS OCHOBHI 3MIHHM 1 TEHJIEHII B CTPYKTYpi
arporpoIoBOIBYOI TOPTiBJI 1 Ha pUHKax 30yTy. JloCiiKeHHs 3aCHOBaHe Ha aHaJTi3i BTOPHHHUX JaHHX, HAIAHUX
Hanionansaum Bropo Cratucruku. Po3rmsnyti nani BigHocsTeest 10 2012-2017 pp. [Ho3uTuBHUM pe3ynbraToM
Jibepaizamii TOpriBii cTayo 30UIbIIEHHS! 00CATIB arponpoAOBOILYOr0 eKCIopTy MongoBu, 0COOIUBO 3 TOYKH
30py cremianizanii i KOHIEHTpalii BUpoOHHLTBa Ta auBepcudikaiii reorpadiunoro posmominy. lle omun
NO3UTUBHUHA PE3YJIbTAT - 3HKEHHS 3aJI©KHOCTI BiJ TpaauuidiHUX pUHKIB. Llel (dakT 3yMOBHB 301IbLICHHS SIK
SKOCTI, TaK 1 pI3HOMaHITHOCTI TOBapiB, IO EKCHOPTYIOThCS. 3aBISIKM Yroji MNpO BiJbHY TOPTIBIIO
criocrepiraetbesi 30UTbIIEHHS TOProBedbHUX NOTOKIB 3 ECH0 ATpomnpomoBONb4Mi PUHOK BaXKIMBHUH ISt
cTabinizanii HaliOHAILHOT EKOHOMIKH, OCKUIBKY BiH BHOCUTH IiHHMI BHecoK y BBII. Takum uuHOM, Ba)IIHBO,
o0 ypsiJ MiATPUMYBAaB MOJIEPHI3allil0 arporpoIoBOJILYOr0 CEKTOPY Ta CTUMYIIIOBAJIO 3ally4€HHs 1IHBECTHIIIN,
10 CIPUSTUME HOTo MOJaIbIiil opieHTallii.

KarouoBi ciioBa: arponposoBoibdi TOBapH, Yrofia npo BiIbHY TOPTiBIIIO, TOPTiBIIS.

The problem presented in general terms and its connection with important
scientific and practical tasks. Major changes occurred in the international trade flows both
for developed and developing countries. If developed nations are viewed on the international
arena as important producers and traders, often net exporter, the role of developing countries
had increased considerable during the last decades. Particularly those changes referred to the
trade with agri-food products where important positions are maintained by developing
nations. Given the new circumstances the competition on the markets for agri-food products is
strong, which requires exporters to constantly improve products quality and offer the most
advantageous price.

Analysis of the latest research in which the problem was initiated. Continuous trade
liberalization and transition process imposed change in the agricultural and food trade
environment. The level of reintegration in world economy for countries which passed through
similar transition period was appreciated by many economists [1,2]. The integration of these
countries into the world trade flows took place due to joining the World Trade Organization
(WTO), or signing various Free Trade Agreements (FTA) with E.U. [2,3]. In their works the
level of competitiveness of one or another branch or country are established. Other results [4,
5] examine how these achievements were achieved using the labor division advantages by
branches or countries, or as result of the transition process.

Competitiveness has become a key issue on international markets since it can be
considered as the major source of export development. A country that utilizes the best its
resources within its agricultural sector may benefit from comparative advantage on
international agricultural markets [6].

Agri-food trade plays an important role in Moldova’s economy. The share of agriculture
in GDP is currently 12% and about 40% of population is economically active in this sector.
Agri-food products have a share of total 45% of country’s total exports.
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Due to the Deep and Comprehensive Free Trade Agreement (DCFTA) signed between
Republic of Moldova and European Union, it is important for the agri-food products to be
competitive on the EU market and to assess the potential gains of the increased demand. As
result of DCFTA is expected an increase in trade flows with E.U. market.

Article targets. The aim of this paper is to assess the development on Moldova’s agri-
food trade flows on the E.U. market. Thus the main changes and tendencies in the agri-food
trade structure and distribution markets is analyzed. The research is based on the analysis of
secondary data, provided by National Bureau of Statistics. The examined time series belong
to 2012-2017. The changes in agri-food trade structure is based on the international
nomenclature for the classification of products Harmonized Sections (HS 2012) in two digits
(chapter 01-24 for agri-food commodities).

Presentation of the main research material with full justification of the received
scientific results. Both exports and imports flows developed positively in the recent years.
The amount of exported goods and services on average during 2012-2917 were 2.227,6
million USD, while the amount of imported goods were 4.810,3 million USD. The overall
trade balance is still negative (2.582,4 million USD), due to large imports of energy and gas
resources. For both imports and exports is obvious a decrease in 2015 followed by an
immediate increase in the next period.

If overall trade balance is still negative, an opposite picture is characteristic for the agri-food
products.
Table 1
Main trade dynamics (2012-2017)

2012 2013 2014 2015 2016 2017 average

Z)?;)?)Irt 2161880 2428303 2339530 1966837 2044611 2424972 | 2227688.765
;rn?gac:rt 5212928 5492393 5316959 3986820 4020357 | 4831335 | 4810132.142
Trade -

balance -3051048 -3064090 -2977429 | -2019983 -1975746 | -2406363 2582443377
Total agri-
food 878881.1 1015546 1065351 | 914488.7 945477.8 1130872 | 991769.4267
exports
Total agri-
food 743339.7 783795.6 719325.6 | 586576.3 608048.5 | 705206.9 | 691048.765
imports
Agri-food
trade 135541.4 231749.9 346025.4 | 327912.4 337429.3 | 425665.6 | 300720.6617
balance

Source: based on National Bureau of Statistics data

Agri-food products are the main exported commodities and maintain almost half of the

share in the exported goods. The changes in the overall trade tendencies are reflected also in
the agri-food trade flows. On average, related to agri-food trade, Moldova exported
commodities with a value of 991,7 million USD, while imported 691,0 million USD,
maintaining a surplus of 300 million USD.
Since the Deep and Comprehensive Free Trade Agreement in 2014, the trade relations with
E.U. countries became even closer. Earlier, Moldova was gathering already trade preferences
with E.U. market through General System of Preferences (GSP), GSP plus (GSP+), and
Autonomous Trade Preferences (ATP) for some agricultural and food products (alcoholic
drinks, sugar). The DFCTA agreement increased even more the trade flows with European
Union, reaching the greatest level in 2017. During 2012-2017 the agri-food exports to E.U.
countries on average reached 472,6 million USD with a trade surplus of 212,3 million USD.
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Table 2
Geographical distribution of agri-food trade flows

%gﬁt‘]ff; eosf 2012 2013 2014 2015 2016 2017 average
exports | 339642.7 | 379516.1 | 441327.2 | 4883145 | 537857.8 | 649508.7 | 472694.5

cthltJr'i o imports | 258716.4 | 267766.1 | 270790.7 212012 | 249848.6 | 303170.7 | 260384.1
b;ﬁiﬂie 80926.3 | 111750 170536.5 | 276302.5 | 288009.1 | 346338 | 212310.4

exports 406672 | 396538.9 | 367881.1 | 238982.4 | 173891.6 | 220394.3 | 300726.7

Coi}:-tfi-es imports | 314839.8 | 339730.8 | 283720.2 | 223001.7 | 247482.3 | 275583.9 | 280726.4
b;ﬁg‘:}ie 91832.2 | 56808.1 84160.9 15980.7 | -73590.7 | -55189.6 | 20000.27

exports | 132566.4 | 239490.5 | 256142.7 | 187191.8 | 2337285 | 260969.5 | 218348.2

re\slfl (;)rfl éhe imports | 1697835 | 176298.7 | 164814.7 | 151562.6 | 110717.6 | 126452.3 | 149938.2
b;ﬁgf}ie -37217.1 | 631918 91328 35629.2 | 123010.8 | 134517.2 | 68409.99

Source: own calculations based on National Bureau of Statistics data

An opposite situation in regard to C.1.S. countries trade flows is observed. Both agri-

food exports and imports to/from C.1.S. markets decreased during 2012-2017. On average
Moldova exported to C.I.S. countries agricultural and food products in value of of 300,7
million USD and imported from them a value of 280,7 million USD. Particularly decreased
almost twice the share of exports to C.1.S. countries, while imports diminished with 20
percent. These decrease in exports was influenced by Russia’s interdictions since 2013 on
Moldavian wines and other agricultural and food products. Other important trade partners for
Moldova are Ukraine and Belarus.

The main exported commodities are beverages, edible fruits and nuts and oil seeds.
These three agricultural and food products have a share of 57% in agri-food exports on
average during 2012-2017. Imports are more diversified. More than a half of imported agri-
food products belong to eight commodities: tobacco, edible vegetables, edible fruits and nuts,
beverages, dairy products, preparations of cereals, fish and meat (Table 3).

Table 3
Structure of agri-food trade flows by commodities

average 2012-2017
export import
01 Live animals 8386.618 9096.195
02 Meat and edible meat offal 17301.46 37449.35
03 Fish and crustaceans 38.68167 38155.41
04 Dairy produce 17332.65 40780.77
05 Products of animal origin 180.4833 3519.472
06 Live trees and other plants 1772.535 12366.69
07 Edible vegetables 11855.49 30713.83
08 Edible fruit and nuts; peel of citrus fruit or melons 195393.9 62928.52
09 Coffee, tea, mate and spices 968.3317 12892.6
10 Cereals 132255 14467.41
11 Products of the milling industry 1674.475 29627.32
12 Oil seeds and oleaginous fruits 174078.9 29549.57
13 Lac; gums, resins and vegetable saps and extracts 58.94833 1434.81
14 Vegetable plaiting materials 428.0467 117.1033
15 Animal or vegetable fats and oils 65214.45 25734.23
16 Preparations of meat 83.35167 12922.49
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[TpogoBxk.. Tabm. |

1 2 3
17 Sugars and sugar confectionery 38480.33 26860.26
18 Cocoa and cocoa preparations 6023.062 23853.4
19 Preparations of cereals 15467.08 40091.79
20 Preparations of vegetables, fruit, nuts 59481.99 21382.82
21 Miscellaneous edible preparations 8176.777 64507.32
22 Beverages, spirits and vinegar 200222.4 58208.47
23 Residues and waste from the food industry 16679.1 26745.68
24 Tobacco and manufactured tobacco substitutes 20215.36 67643.25

Source: own calculations based on National Bureau of Statistics data

The most exported agri-food commodities on E.U. market were oil seeds and
oleaginous fruits, edible fruits and nuts and cereals. These three products had a share of 57%
of Moldova’s agri-food exports to E.U. countries. The main trade partner of Moldova’s
exports among E.U. countries remains Romania (28%). Other important export markets
among E.U. partners are United Kingdom, Poland, Italy, France and Germany. Together they
have a share of over 40% from Moldavian agri-food exports.

The top imported agricultural and food products from E.U. countries were: beverages,
edible fruits and nuts, miscellaneous edible preparations, dairy products, oil seeds and
oleaginous fruits, preparations of cereals, preparations of vegetables, fish. These commodities
account more than 50% of total imported agri-food commodities from E.U. market. Still the
main trade partners remains Romania (23%), followed by Germany, Poland, France, Italy and
Spain.

Conclusions. Analyzing agri-food trade trends in Moldova is obvious that important
changes happened. Both Moldova’s exports and imports experienced important changes
during 2012-2017.

Moldova is a landlocked country, and its geographic position imposes difficulties in
terms of costs for trade collaboration with many countries. In the same time close trade
relations with neighboring countries are maintained. Concerning the geographical distribution
in the analyzed period important changes occurred. If recently most of agri-food export were
oriented to the traditional markets (Russia and other C.1.S.), after several interdictions
imposed on agri-food products (wines and other alcoholics beverages, fruits) their share
decreased sharply in favor of E.U. and other countries. The DCFTA had a key role in
strengthen the trade relations toward E.U. market. Romania is the main trading partner both
for agri-food exports and imports among the E.U. market.

The analysis of the commodity structure in Moldova’s agri-food trade flows indicate
that exports are based on mainly some commodities that have a share of 80%. Among them
are: beverages, edible fruits and nuts, cereals, oil seeds and oleaginous fruits, animal or
vegetable fats and oils. The share of the foodstuffs had decreased in favor of agricultural
products. The increasing in agri-food trade coverage ratio for the above mentioned
commodities is also a positive aspect. For agri-food imports larger values are typical for
commodities that are not competitive and have negative trade balance.

Trade liberalization has as a positive outcome an increase in the volume of agri-food
exports of Moldova, particularly in terms of specialization and concentration of production
and diversification of the geographical distribution. Another positive result is the decrease in
the dependence on traditional markets. This fact imposed the increase in both quality and
variety of exported articles. Due to the DCFTA there is an increase in trade flows with E.U.
This will impose facing with higher demanding standards for Moldavian producers and an
increased competitiveness. It is important to maintain the positions in relation with the main
trading partners and to gather new market shares. The agri-food market is important for the
stabilization of the national economy, because of its valuable contribution to gross domestic
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product. Thus is important that the government supports the modernization of the agri-food
sector and stimulates to attract investments which will run its further orientation.
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