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CURRENT TRENDS OF TRANSNATIONAL BANKS AND THEIR INFLUENCE ON
THE WORLD ECONOMY IN THE CONTEXT OF FINANCIAL GLOBALIZATION

Lutsk national technical university

Financial globalization is the development of global financial markets, the growth of cross-border capital
flows and increased activity of international financial organizations. At the same time, speaking of financial
globalization means the free movement of capital between countries.

A key feature of international banking is the strengthening of transnationalization in the context of
financial globalization. As a result of this process, at the present stage of the development of the world economy;,
there is no net national banking capital in any state of the world.

Transnational banks are one of the main actors in the world economy. They occupy a leading position in
the international financial market and are the participants in the globalization process in the financial sphere. Thus,
the international financial system has become for transnational banks the so-called arena of activity of «financial
giants» as transnational banks.

The combined capital of multinational banks is easily transferred from one state to another with the most
controversial consequences. On the one hand, consolidated capital becomes a driving force for the development
of STP (scientific and technological progress) on the world stage, and on the other hand for severe global crises
transforming into speculative capital. The importance of transnational banks both in the economic environment of
an individual state and in the world economy as a whole is growing rapidly.

One of the important roles that transnational banks play is the role of an intermediary between financial
means owners and investors who, in order to implement international business activities, borrow capital from TNB.

Usually, the arrival of transnational banks on the foreign market becomes a certain stimulus factor for the
restructuring of the banking system of the host country. This is manifested in an increase in the concentration of
bank capital or the creation of a strong competitive environment among local banking institutions. Moreover, very
often host countries make a big mistake in implementing too liberal risk policies to maximize income, in which
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case transnational banks can cause a crisis in the country, and thus become characteristic causers of financial
fluctuations that can eventually lead to the inequality of the world's banking systems.

Keywords: transnational corporation, transnational bank, host country, country of origin, foreign
branch, financial globalization.

CYUYACHI TEHJEHIII JISAJTbHOCTI TPAHCHAIIIOHAJIbHUX BAHKIB TA iX
BILIUB HA CBITOBY EKOHOMIKY B YMOBAX ®IHAHCOBOI I'JIOBAJIIBAIIT

Jhybkutl HayionanbHul mexHiYHuL YHigepcumem

dinaHcoBa rnobanizaiis — 1€ PO3BUTOK CBITOBHX (PIHAHCOBHMX PHHKIB, 3POCTaHHSI TPaHCKOPAOHHHX
MOTOKIB KalliTally Ta aKTUBHICTh MIXHapOJHWX (iHAHCOBUX opraHizamiil. BomHouac, MoBa mpo (iHaHCOBY
ry100asi3allifo 03Ha4a€ BUTBHUM PyX KaIliTally MiXK KpaiHaMH.

KitouoBoro  0COONMBICTIO MIDKHAPOAHOrO OAHKIHTY € IIOCHJIEHHS TpaHCHaIloHaTi3allii B yMoOBax
(iHaHCcoBOI riobanizanii. B pe3ynpTati IbOTO Mpoliecy Ha Cy4acHOMY eTali PO3BUTKY CBITOBOI €eKOHOMIKH HEMae
YHCTOrO HAIlIOHAIBHOTO OaHKIBCHKOI'O KaliTally B )KOJHIN JiepiKaBi CBITY.

TpaHcHamioHanbHi OaHKM € OJHUM 3 OCHOBHUX CYO'€KTIB CBIiTOBOI €KOHOMikHM. BoHHM 3aiimatoTh
Jiaupyroyl No3uLii Ha MiXKHapoAHOMY (hiHAHCOBOMY PHHKY Ta € y4JaCHUKaMU Iporiecy riobanizanii y ¢piHaHCOBiH
chepi. TakuM YHHOM, MIKHApOJHA (hiHAHCOBA CHCTEMa CTaja JjIs TPAHCHAI[IOHAJIBHUX OaHKIB TaK 3BaHOIO
apEHOI0 JisUTbHOCTI «()IHAHCOBUX TITaHTIB» SIK TPAHCHAI[IOHAIBHUX OAaHKIB.

CykynHuil kamitan OaraToHalliOHAJTBHUX OaHKIB JIETKO MEPEHOCHThCS 3 OHOrO MITaTy B IHIIMH 3
HaWOUIBII CyNepewIMBUMH HACiIKaMH. 3 OfHOrO OOKY, KOHCOIJIOBAaHHMHM KalliTall CTa€ PYLIIMHOI CHUJIO0 YIS
po3Butky HTII (HaykoBO-TEXHIYHOTO MPOrpecy) Ha CBITOBIM apeHi, a 3 IHIIOro — JJIsl CepHO3HUX TI00aIbHUX
KpH3, IO IIEPETBOPIOIOTHCS HA CIEKYISATUBHMN KamiTan. 3Ha4eHHS TpaHCHAI[IOHAJbHUX OaHKIB SK B
€KOHOMIYHOMY CEePEJJOBHILI OKPEMOI JIep>KaBH, TaK 1 y CBITOBIi €KOHOMIII B LIIJIOMY CTPIMKO 3pOCTae.

OnHa 3 BaXJIMBHX DOJIEH, sIKI BIJIIParOTh TPaHCHALIOHANBHI OaHKH, — II€ POJIb MOCEPEeIHUKA MIiXK
BJIACHMKaMHU (DIHAHCOBMX KOLITIB Ta IHBECTOpaMH, SIKi JUId 3AIHCHEHHS MIXHAPOJHOI MiANPUEMHHIIBKOT
JisuTbHOCTI no3nyaroTh Kamitan y THB.

3a3BUYail MPUXiJl TpaHCHALIOHAILHUX OAaHKIB Ha 3O0BHIIIHIA PUHOK CTa€ TEBHUM CTHMYJIOIOYUM
¢dakTopoMm Juisi mepedynoBU OaHKIBChKOI cHCTeMHU Kpainu nepeOyBanHs. Lle mnposiBisieTbest y 30inblICHHI
KOHLIEHTpaLlil 0aHKIBCHKOTO Kamitasy abo CTBOPEHHI CHJIBHOTO KOHKYPEHTHOT'O CEpEellOBHUINA Cepell MiCLEBHX
0aHKIBCHKHX YCTaHOB. binbllie TOro, Iye 4acTo npuidMarodi KpaiHu poOJisiTh BEJIMKY IOMUIIKY, BIIPOBAKYIOUN
3aHA/ITO JTi0epalibHy MOJITUKY HIO0 PU3HKY, 00 MaKCHMIi3yBaTH JIOXiJ, 1 B I[bOMY BHIIQJIKy TPaHCHAIIOHAJIbHI
0aHKU MOXYTh CHPUYUHHUTH KPHU3y B KpaiHi, i TAKUM YMHOM CTAaTH XapaKTePHUMH NpPUYMHAMHU (PiHAHCOBUX
KOJIMBAaHb, SIKi B KIHIIEBOMY TiJICYMKY MOXKYThb IIPU3BECTH J0 HEPIBHOCTI CBITOBUX OaHKIBCHKUX CHUCTEM.

Knrouosi crosa: mpancnayionansha kopnopayis, mpaHCHayionanbHuil OauK, nputimaroya kpaina, Kpaina
nOX00JicenHsl, ino3emMHa Qhinis, ginancosa enobanizayis.

Formulation of the problem in general, and its relation to important scientific and
practical tasks. At the present stage of development of international economic relations and
the world economy in general, a key place is occupied by the process of globalization and
transnationalization, which has penetrated into all sectors of the world economy, including the
banking sector. In the context of the rapid development of globalization processes, the role of
transnational banks acting as intermediaries in international financial markets and taking an
active part in almost all branches of international economic relations is strengthened. In
addition, transnational banks themselves act as accelerators of globalization and
transnationalization processes, which actually determines the relevance of the topic under
study.

The rapid development of globalization processes in the world has given impetus to the
transnationalization of economic activity. Reducing obstacles to flows of international capital
and entering foreign markets has helped transnational banks expand the limits of their activities
[1]

Based on the definition of a transnational corporation, it can be concluded that a
transnational bank is a narrower type of TNC, and is a bank that is physically present outside
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its country through a branch, agency, subsidiary, or bank formed by the merger of two or more
banks based in different countries of the world.

The expansion of TNB's banking activities to foreign markets takes place in several
ways, the most common is through the opening of its own representative offices in the form of
branches and subsidiaries. The regulatory framework and the structure of obligations between
departments is determined by the form of representation. A transnational bank is probably the
only legal entity when the representative offices of the bank (branch) through which the parent
bank carries out its commercial activities are registered as separate capitalized organizations.
That is, the parent bank, which is located in the country where the TNB is based, bears joint
responsibility together with its own branches for their losses, but also bears limited
responsibility for losses of its subsidiary banks [1].

The purpose of the article. The purpose of this article is to determine the features of
the functioning and development of transnational banks, as well as analysis of their activities
in the context of globalization and transnationalization of the world economy.

Outline of the main research material with full justification of scientific results.
Financial globalization is the development of global financial markets, the growth of cross-
border capital flows and increased activity of international financial organizations. At the same
time, speaking of financial globalization means the free movement of capital between
countries[2].

A key feature of international banking is the strengthening of transnationalization in the
context of financial globalization. As a result of this process, at the present stage of the
development of the world economy, there is no net national banking capital in any state of the
world [3].

Transnational banks are one of the main actors in the world economy. They occupy a
leading position in the international financial market and are the participants in the globalization
process in the financial sphere. Thus, the international financial system has become for
transnational banks the so-called arena of activity of "financial giants™ as transnational banks

[4].

An important trend in modern international economic relations is the unification of
industrial and banking capital, which in turn activates the role of transnational banks in the
global financial market. International consolidated capital is personified by TNCs and
transnational banks, has gone through certain stages of its development and aims to further
increase economic power.

The combined capital of multinational banks is easily transferred from one state to
another with the most controversial consequences. On the one hand, consolidated capital
becomes a driving force for the development of STP (scientific and technological progress) on
the world stage, and on the other hand for severe global crises transforming into speculative
capital. The importance of transnational banks both in the economic environment of an
individual state and in the world economy as a whole is growing rapidly [5]. Transnational
banks play many roles in the global financial market (fig. 1.).

One of the important roles that transnational banks play is the role of an intermediary
between financial means owners and investors who, in order to implement international
business activities, borrow capital from TNB.

The next role of transnational banks is partnership. From the very beginning of the
emergence of transnational banks, they have been the main partners of multinational
corporations in the course of their international activities.
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Fig. 1. The role of transnational banks in the context of financial globalization.

Transnational banks, in their activities, implement significant financial transactions to
attract and distribute financial resources in the global financial market, which characterizes it
as a versatile financial institution. The main feature of such activities of TNB is payment,
urgency and reversibility.

In addition, transnational banks in their activities act as a reliable and responsible source
of investment.

Transnational banks in the course of their development have become one of the main
centers (centers) of financial services. Due to their multifunctionality, multinational banks
provide commercial, insurance and investment services. TNB also plays an important role in
global financial markets. They outline the forms and ways of transition of financial resources
from those who own them to those who want to borrow them for a certain period [6].

Today, transnational banks play the role not only of an important source of funding, but
also a major leader in the process of transnationalization of production. Thus, the influence of
transnational banks has not overlooked any sphere of international business.

So, transnational banks play an important role in the global economy, as they are the
central and driving force for the growth of the international business environment and the global
banking sector in general. In addition, transnational banks act as agents of intensification of the
international process of financial globalization.

If we talk about the impact of transnational banks on the country's economy and
financial system, we cannot immediately give a unanimous positive or negative answer. In their
activities in relation to the host country, transnational banks use different strategies, some TNBs
try to establish friendly contacts with the government, and others invent corruption schemes to
bribe civil servants for their own purposes [7].

To do this, we will conduct a comparative analysis of the positive and negative impact
for the economy of both the country of base and host country. So, let's start with the
consideration of the positive and negative impact for the country of origin of the transnational
bank, the detailed characteristics of which are shown below in Figure 2.

However, it should not be forgotten that transnational banks, like any other institution
with a commercial interest in the host country, initially take care of their own goals, which often
do not coincide with the interests of one of the host countries. On the one hand, we can say that
the activities of transnational banks in the middle of the host country do not always help the
whole banking system to become more competitive.
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Fig. 2. Comparative analysis of the positive and negative impact of transnational banks
for the home country.

This can be explained by the fact that small local banks cannot always compete with
large multinational banks [8].

However, there are also cases when local banks make every effort to meet customer
demand in the banking market, innovate and become worthy competitors for transnational
banks. Therefore, we attribute this not to a negative but to a positive impact. A comparative
analysis of the positive and negative impact on the economy of the host country is highlighted
in Fig. 3.

As we see from fig.3 the activities of transnational banks have a more positive than
negative impact on the economy of the host country. In order to neutralize the negative impact
of foreign transnational banks, host governments should consider imposing certain restrictions
on TNBs if their interests do not coincide with those of the host country. To protect the interests
of the host country, it is advisable to take the following measures:

v'introduction of currency restrictions;

v'introduction of new tax fees (eg environmental or outflow of investments);

v'introduction of penalties;

v'introduce compulsory liability insurance and environmental insurance;

v'restraint of income restitution [9].

Usually, the arrival of transnational banks on the foreign market becomes a certain
stimulus factor for the restructuring of the banking system of the host country.
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Fig. 3. Comparative analysis of the positive and negative impact of TNB on the
economy of the host country.

Moreover, very often host countries make a big mistake in implementing too liberal risk
policies to maximize income, in which case transnational banks can cause a crisis in the country,
and thus become characteristic causers of financial fluctuations that can eventually lead to the
inequality of the world's banking systems.

Large foreign banks (TNBs), which have become leaders in the international banking
market, are in greater demand among residents of the host country than less competitive local
banks. For example, today in Ukraine there are about 35 banks with foreign capital, including
well-known multinational banks around the world [10].

Thus, after assessing the role and impact of transnational banks on the world economy,
we came to the conclusion that first of all each country should build its own banking system
and be careful about the entry of new transnational banks into the country, especially if the
goals of TNB do not coincide with the host country. It is not necessary to minimize the
consequences that the flow of foreign capital carries, but nevertheless countries, if necessary,
should carry out in the middle of a policy of limiting the activities of foreign banks. As a result,
it will help to reduce the negative impact on the host economy and maximize the benefits of
their activities in the national banking market. Many countries around the world are supporters
of this strategy, including Ukraine, whose banking sector has a significant share of foreign
capital.

Conclusions. When considering the peculiarities of the functioning of transnational
banks in the conditions of transnationalization of the world economy, it was determined that
they are expressed mainly due to the degree of concentration of economic stability of the bank
and the scale of their activities. The scope of transnational banks have a direct impact not only
on local economies of recipient countries, but also on the countries from which the largest
infusions of foreign direct investment and as a conclusion on the global economy in general.
The largest in scope of activity are transnational banks, which are monopolist banks in the
country of base and have significant financial resources and capital. Transnational banks that
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become monopolists in the national market control the operations of the global borrowed capital
market.
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